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e G@Grass-finished marke

— Active consumers i
— Environmental concerns i. .
— “Health” conscious consumers ; | P/
— Community/local attitudes Photo: RL Stewart, Jr

— Optimize resources at hand (forages)

X785

The University of Georgia [ yjaat Science Technology Center — Dr. Alex Stelzleni




R —

G ra SS‘FEd Trends (Lacy et al)

* Importance overall * @Grass seeking consumers
— 29% somewhat — Based on different auctions
— 26% important — 36% pay 12% Premium with
no info

— 10% very important
— 63% pay 22% Premium with
info (story)

Estimated S2.5 billion retail market and growing

Interest over time - Google Trends, adapted EF Ford

v/ News headlines Forecast 7

The Uni



— Current beef prices

— Cx grid basis
— SE Cx basis

— Preliminary figures show that grass finished beef 1s
selling 25-32% higher than SE commodity beef
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* Year roun
— Cool season, rapid gains

— Hard to maintain in summer

— Sell lighter less efficient cattle, or hold until cool season
forage available — economics of holding, older animal

* Beef Quality vs Forage Quality
m
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quality and y

e Calculate BE pricing and % premium required for
BE pricing under these forage systems

— Based on YG/QG grid index & SE basis

USDA, AMS Reports
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 Brown midrib (BMR) sorghum sudangrass
— Drought tolerant
— Lower lignin content = increase in digestibility

H *y/p-1
o Sorghum sudangrass (SS) 4 trt with 4 pastuPrlc\a/Is/treatment yr
— Drought tolerant PMCG
BMR
SS
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Summer Annual Grazing Trials at Eatonton

| Legend
| Summer Annual
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— 75-85 days
— June-September | o - e

2 steers per pasture as 1 /e S )
. . i N e Jadsdnvilled
experimental animals (n=32)

FLORIDA

*Put and take steers utilized
to manage available forage
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— Nutrient analysis
— Every 2 weeks or
— as steers are rotated
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— Pricing USDA-AMS
* Se basis
* Cx grid basis
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Trt =0.99 Day < 0.01 TxD =0.10

Treatment
BMR PM PMCG SS
ADG, kg 0.86 0.85 0.83 0.83
| P=0.99
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Trt = 0.38 Day = 0.02 TxD = 0.88 Days

EBMR EPM BPMCG OOSS
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KPH, % 1.75 1.38 1.13 1.38 0.18
YG 1.97 1.99 1.92 1.89 0.16
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L-Mat

S-Mat 3.25
O-Mat A 52 A 59 A 57 A 50 5.12
Lean S Color 4.50 4.38 3.88 3.88 0.32
Fat S Color 3.13 3.13 3.38 3.38 0.34
QG Se Ch Se Se ---

Lean S color: 1=extremely dark red; 4=slightly dark cherry red; 8=extremely bright cherry red.
Fat S color: 1=white; 3=slightly yellow; 5=yellow.
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Total Cx S 45.71

Cx Loss S -327.21 : -239.87 28.00
S BE Req Cx 56.12 41.20 55.39 40.81 5.71
% Prem Req 25.81 18.50 25.75 18.18 3.02
Cx BE S/Cwt 276.47 267.66 276.30 268.43 2.84

Cx S/Cwt — Based on USDA QG/YG/Wt grid basis on day of slaughter, USDA-AMS daily carlot report.
Yellow indicates tendency P < 0.10 within row.

*Accounts for seeding and fertilizer costs.

Grass based pricing at slaughter: $275-295/Cwt.

Grass based pricing today: $305-350/Cwt.
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Total Cx S

Cx Loss S -312.42 : -268.60

S BE Req Cx 53.32 44.52 53.16 45.31 2.80
% Prem Req 23.90 19.95 23.82 20.30 1.27
Cx BE S/Cwt 276.47 267.66 276.30 268.43 2.84

Cx S/Cwt — Based on USDA Select Cx equivalent basis on day of slaughter, USDA-AMS.
Yellow indicates tendency P < 0.10 within row.

*Accounts for seeding and fertilizer costs.

Grass based pricing at slaughter: $275-295/Cwt.

Grass based pricing today: $305-350/Cwt.
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e Valuation

— PM and SS numerically lower S/Cx BE, %Premium to BE.
Therefore, economic advantage could favor PM and SS if sold
on commodity grass market.

* |mplications

— Proceed with caution, not enough data for conclusive analysis
yet, will keep updated as database is added to.
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www.StelzLab.org
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